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CITY OF MANTECA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2025
SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of report the auditor issued on whether the financial

statements audited were prepared in accordance with GAAP Unmodified
Internal control over financial reporting:
e Material weakness(es) identified? X  Yes No
None
¢ Significant deficiency(ies) identified? X Yes Reported
Noncompliance material to financial statements noted? X  Yes No
Federal Awards
Internal control over major federal programs:
e Material weakness(es) identified? Yes No
None
e Significant deficiency(ies) identified? X Yes Reported
Type of auditor’s report issued on compliance for major
federal programs: Unmodified
Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a)? X Yes No
Identification of major program(s):
Assistance
Listing
Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grants/Entitlement Grants
21.027 COVID 19 — Coronavirus State and Local Fiscal Recovery Funds
20.507,
20.526 COVID 19 — Federal Transit Cluster
Dollar threshold used to distinguish between type A and type B programs: $£750.000
Auditee qualified as low-risk auditee? Yes No



SECTION II - FINANCIAL STATEMENT FINDINGS

Our audit disclosed significant deficiencies and material weaknesses and instances of noncompliance material to
the basic financial statements. We have also issued a separate Memorandum on Internal Control dated
January 13, 2026 which is an integral part of our audits and should be read in conjunction with this report.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Our audit disclosed the following findings and questioned costs required to be reported in accordance with
Uniform Guidance.

Finding #SA2025-001 Cash Management and Accuracy of Federal Financial Reports
Assistance Listing Number: 20.507, 20.526

Assistance Listing Title: COVID-19 — Federal Transit Cluster

Name of Federal Agency: Department of Transportation

Federal Award Identification Number: CA-2022-083-00, 2020-206, 2020-212

Criteria: The 2 CFR Section 200.303 requires that non-Federal entities receiving Federal awards establish
and maintain internal control designed to reasonably ensure compliance with Federal laws, regulations, and
program compliance requirements.

Related to these requirements, the City should submit drawdown requests to the Department of Transportation
throughout the fiscal year as costs are incurred and Federal Financial Reports should agree with those drawdown
requests and supporting accounting records. Drawdown requests should be completed at least quarterly,
depending on the volume of program activity, to improve the cash management for the program and to match
expenditures with associated revenues throughout the fiscal year. In addition, since the grant is on a
reimbursement basis, expenditures should generally be incurred prior to requesting reimbursement from the
Department of Transportation unless specifically authorized by the grantor, and costs included in the Federal
Financial Reports should be the same as those included in requests for reimbursement.

Condition: During our review of the Federal Financial Reports related to grant CA-2022-083-00, we noted
that for the first quarter of fiscal year 2025, the report included expenditures in the amount of $515,988, but
the City requested reimbursement in the amount of $110,408, during that same time period. In addition, the
reports for the third and fourth quarters of fiscal year 2025 included expenditures of $430,210 and
$1,944,112, but the City requested reimbursement in the amounts of $1,898,135 and $744,817, respectively
during that same time period.

In addition to our review of the Federal Financial Reports, we also reviewed the timing of expenditures in
relation to the associated reimbursement requests and noted that for the grants listed above, the City did not file
for and receive reimbursement for the associated grant expenditures until four months after the activity took
place for the first and third quarters. The grant drawdowns took place as follows:

Period of Federal Expenditures Date of Filing for Reimbursement
July 1, 2024 to September 30, 2024 January 27, 2025
October 1, 2024 to December 31, 2024 January 27, 2025
January 1, 2025 to March 31, 2025 July 16, 2025
April 1, 2025 to June 30, 2025 July 16, 2025




SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued)

Finding #SA2025-001 Cash Management and Accuracy of Federal Financial Reports (Continued)

Cause: We understand that the City fell behind on drawing down grant funds on a timely basis due to
employee turnover and this in turn caused the inaccuracies in the Federal Financial Reports.

Effect: The City is not in compliance with the internal control requirements of 2 CFR Section 200.303. The
City is not matching expenditures with associated grant revenues throughout the fiscal year by filing timely
reimbursement requests as expenditures are incurred and is at risk of filing a reimbursement request after the
filing deadlines of the grant. In addition, the late filing of reimbursement requests resulted in inaccurate
Federal Financial Reporting to the grantor.

Identification as a Repeat Finding: Yes, see prior year finding 2024-001.

Recommendation: The City must develop procedures to ensure grant reports are accurate and agree with
supporting accounting records prior to being submitted to the grantor. The City must also develop
procedures to ensure that all grant-funded expenditures are included on drawdown requests and those requests
should be prepared at least quarterly throughout the fiscal year.

View of Responsible Officials and Planned Corrective Actions: Please see Corrective Action Plan
separately prepared by the City.

Finding #SA2025-002 Unallowable Expenditures Charged to the Grant
Assistance Listing Number: 20.507, 20.526

Assistance Listing Title: COVID-19 — Federal Transit Cluster

Name of Federal Agency: Department of Transportation

Federal Award Identification Number: CA-2022-083-00, 2020-206, 2020-212

Criteria: Any expenditures charged to a grant should be reviewed thoroughly to ensure it is allowable under
the terms of the grant agreement and the requirements of the Uniform Guidance.

Condition: We selected forty samples of expenditures that were charged to the grant to determine if the
expenditures were allowable and properly supported with documentation and noted that one sample included
expenditures for special cleaning fees for the transit center in the amount of $575. City staff stated that the
special cleaning fees should not have been charged to the grant as they are related to cleaning fees for the
rental of the transit center for events and the cleaning fees were covered as part of the rental costs.

Cause: We understand that the City meant to deduct the special cleaning costs from the final reimbursement
request, but all grant funds had already been spent.

Questioned Costs: We question costs of $4,615, which consists of the total amount of special cleaning costs
charged to the grant because they were paid for through the cost of the rental of the transit center for the

event.

Effect: The City is not in compliance with the allowable expenditures under the terms of the grant.



SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued)

Finding #SA2025-002 Unallowable Expenditures Charged to the Grant (Continued)

Recommendation: The City must develop procedures to ensure that expenditures charged to the grant are
allowable prior to requesting reimbursement from the grantor.

View of Responsible Officials and Planned Corrective Actions: Please see Corrective Action Plan
separately prepared by the City.

Finding #SA2025-003 Citizen Participation Plan Compliance

Assistance Listing Number:  14.218

Assistance Listing Title: Community Development Block Grants/Entitlement Grants
Name of Federal Agency: Department of Housing and Urban Development

Pass Through Entity: San Joaquin County Community Development Department
Federal Award Identification Number: A-93-916

Criteria: Section II, Part E of the City’s grant agreement with San Joaquin County includes requirements that
the City has a Citizen Participation Plan in place that includes the following:

e Provide citizens with information concerning the amount of CDBG funds expected to be available;
and
Provide citizens with the range of activities that may be undertaken with CDBG funds; and

e Hold at least one public hearing to obtain citizen views on community needs; and

e Publish community-wide, its proposed statement of community development objectives and projected
use of CDBG funds so as to afford affected citizens the opportunity to comment.

Condition: City staff stated that they did not have a Citizen Participation Plan in place and did not complete the
requirements listed above.

Effect: The City is not in compliance with the requirements of the grant agreement with the County.
Cause: The City was not aware of the requirement in the grant agreement.

Recommendation: The City should review the grant agreement with the County to ensure that all compliance
requirements are met. In addition, the City should establish a Citizen Participation Plan that complies with the
requirements of the agreement.

View of Responsible Officials and Planned Corrective Actions: Please see Corrective Action Plan separately
prepared by the City.



SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued)

Finding #SA2025-004 Reporting Compliance

Assistance Listing Number:  14.218

Assistance Listing Title: Community Development Block Grants/Entitlement Grants
Name of Federal Agency: Department of Housing and Urban Development

Pass Through Entity: San Joaquin County Community Development Department
Federal Award Identification Number: A-93-916

Criteria: Section II, Part H of the City’s grant agreement with San Joaquin County requires the City to submit
the following performance and or evaluation reports to the County to facilitate mandated reporting to HUD:

A quarterly calendar report of progress and accomplishments for all funded activities, to include a
quantitative list of activity beneficiary type(s); and

An annual equal employment opportunity report (HUD/EE-04) on recipient employment, containing
data as of June 30%; and

A semi-annual Minority Business Enterprise Report by March 30, indicating contract and subcontract
activity during the first half of the fiscal year and, by September 30™, a report on such activity during the
second half of the year; and

The recipients may be required to submit such other reports and information as HUD determines are
necessary to carry out its responsibilities.

Condition: City staff stated that they had not completed and submitted any reporting to the County during fiscal
year 2025.

Effect: The City is not in compliance with the requirements of the grant agreement.

Cause: The City was unaware of the reporting requirements of the grant agreement.

Recommendation: The City should review the grant agreement with the County in order to ensure that all the
requirements of the agreement are understood and that reporting requirements are completed and submitted
timely to the County.

View of Responsible Officials and Planned Corrective Actions: Please see Corrective Action Plan separately
prepared by the City.



SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued)

Finding #SA2025-005 Timely Completion of Environmental Reviews
Assistance Listing Number:  14.218

Assistance Listing Title: Community Development Block Grants/Entitlement Grants
Name of Federal Agency: Department of Housing and Urban Development

Pass Through Entity: San Joaquin County Community Development Department
Federal Award Identification Number: A-93-916

Criteria: Code of Federal Regulations (CFR) Chapter 24 Section 58.22 states, “Neither a recipient nor any
participant in the development process, including public or private nonprofit or for-profit entities or any of their
contractors, may commit HUD assistance on an activity or project until HUD or the state has approved the
recipient’s Request for Release of Funds (RROF) and the related environmental certification from the
responsible entity.”

Condition: The City did not obtain the environmental review certification for the Navigation Center until
November 16, 2025 which is after work began on the project.

Effect: The City is not in compliance with the requirements of CFR Chapter 24, Section 58.22.

Cause: City staff stated that there was a prior environmental assessment completed for the Navigation Center,
however it was for a different location in the City. Subsequent to that environmental assessment, the City moved
where the Navigation Center would be located to a different location. Due to this the new site required a new
environmental assessment that was not completed until November 2025 after the work had started on the
project.

Recommendation: The City should ensure that all environmental assessments are completed prior to the start
of any projects to ensure they are in compliance with the requirements of 24 CFR, Section 58.22.

View of Responsible Officials and Planned Corrective Actions: Please see Corrective Action Plan separately
prepared by the City



CITY OF MANTECA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended June 30, 2025

Federal Pass-Through Pass-Through
Federal Grantor/ Assistance Listing Identifying To Federal
Pass-Through Grantor/Program or Cluster Title Number Number Subrecipients  Expenditures
Department of Housing and Urban Development Pass-Through Program From:
San Joaquin County Community Development Department
Community Development Block Grants Cluster — Entitlements/Special Purpose
Community Development Block Grants/Entitlement Grants
Program Expenditures 14.218 A-93-916 $51,639 $331,659
Department of Justice Direct Programs
Edward Byrne Memorial Justice Assistance Grant Program 16.738 93,399
Public Safety Partnership and Community Policing Grants 16.710 84,650
Total Department of Justice 178,049
Department of Transportation Direct Programs
Federal Transit Administration
Federal Transit Cluster
Buses and Bus Facilities Formula, Competitive, and Low or No Emissions Programs 20.526 640,000
Capital Assistance 20.507 608,850
COVID 19 - Federal Transit - Formula Grants 20.507 2,905,849
Cluster Subtotal 4,154,699
Department of Transportation Pass-Through Programs From:
State of California Department of Transportation
Highway Planning and Construction (Federal-Aid Highway Program)
Retroreflective Traffic Sign Project 20.205 HSIPL 5242(033) 1,583,316
Traffic Signal Update 20.205 HSIPL 5242(034) 956,292
Main Street Bike and Pedestrian Improvements 20.205 HSIPL-5242(035) 956,832
Yosemite Avenue Bike & Pedestrian Improvements 20.205 HSIPL-5242(036) 76,287
Program Subtotal 3,572,727
State of California Office of Traffic Safety
State and Community Highway Safety (Highway Safety Cluster)
Selective Traffic Enforcement Program (STEP) 20.600 PT 25054 54,607
Cluster Subtotal 54,607
Minimum Penalties for Repeat Offenders for Driving While Intoxicated
Selective Traffic Enforcement Program (STEP) 20.608 PT 25054 39,210
Total Department of Transportation 7,821,243
Department of the Treasury Direct Program
Direct Program:
COVID 19 - Coronavirus State and Local Fiscal Recovery Funds 21.027 390 4,332,693
Total Expenditures of Federal Awards $51,639 $12,663,644

See Accompanying Notes to Schedule of Expenditures of Federal Awards
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CITY OF MANTECA

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2025

NOTE 1 - REPORTING ENTITY

The Schedule of Expenditure of Federal Awards (the Schedule) includes expenditures of federal awards for the
City of Manteca, California, and its component units as disclosed in the notes to the Basic Financial
Statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements, regardless of the measurement focus applied. The governmental fund
financial statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. The proprietary and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Expenditures of Federal Awards
reported on the Schedule are recognized when incurred.

NOTE 3 - INDIRECT COST ELECTION

The City has elected not to use the 10% (October 2023 Revision) or the 15% (April 2024 Revision) de minimis
indirect cost rates allowed under the Uniform Guidance.
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NM\MAZE

& ASSOCIATES

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Members of the City Council
City of Manteca, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the City of
Manteca (City) as of and for the year ended June 30, 2025, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements, and have issued our report thereon dated
January 13, 2026. Our report included an emphasis of a matter paragraph disclosing the restatement of net
position of governmental activities, business-type activities, the Sewer, Solid Waste, Golf and Transit
Enterprise Funds and the vehicle and Equipment Internal Service Funds related to the correction of capital
asset balances.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. However, as discussed below, we did identify certain deficiencies in internal control that we
consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the City’s financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies as
listed on the Schedule of Material Weaknesses included as part of our separately issued Memorandum on
Internal Control dated January 13, 2026 to be material weaknesses, which is an integral part of our audit and
should be read in conjunction with this report.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. We
consider the deficiencies as listed on the Schedule of Significant Deficiencies included as part of our
separately issued Memorandum on Internal Control dated January 13, 2026 to be significant deficiencies,
which is an integral part of our audit and should be read in conjunction with this report.

Accountancy Corporation T 925.228.2800
3478 Buskirk Avenue, Suite 217 E Maze@mazeassociates.com
Pleasant Hill, CA 94523 w mazeassociates.com
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion.

The results of our tests disclosed instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and are listed as findings 2024-002 in our separately issued
Memorandum on Internal Control dated January 13, 2026, which is an integral part of our audit and should be
read in conjunction with this report.

City’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response to
the findings identified in our audit and described in our separately issued Memorandum on Internal Control
dated January 13, 2026, which is an integral part of our audit and should be read in conjunction with this
report. The City’s response was not subjected to the other auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the City’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Mz k faameiao

Pleasant Hill, California
January 13, 2026
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NM\MAZE

& ASSOCIATES

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE;
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Members of the City Council
City of Manteca, California

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited City of Manteca’s (City’s) compliance with the types of compliance requirements identified
as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of
the City’s major federal programs for the year ended June 30, 2025. The City’s major federal programs are
identified in the summary of auditor’s results section of the accompanying Schedule of Findings and
Questioned Costs.

In our opinion, the City complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended June 30,
2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance section
of our report.

We are required to be independent of the City and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program.
Our audit does not provide a legal determination of the City’s compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the City’s federal
programs.

Accountancy Corporation T 925.228.2800
3478 Buskirk Avenue, Suite 217 E Maze@mazeassociates.com
Pleasant Hill, CA 94523 w mazeassociates.com
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the City’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material, if there is
a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the City’s compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the City’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the City’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required to be reported
in accordance with the Uniform Guidance and which are described in the accompanying Schedule of Findings
and Questioned Costs as item SA2025-005. Our opinion on each major federal program is not modified with
respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response to
the noncompliance findings identified in our compliance audit described in the accompanying Schedule of
Findings and Questioned Costs. The City’s response was not subjected to the other auditing procedures
applied in the audit of compliance and, accordingly, we express no opinion on the response.

14



Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance and therefore, material weaknesses or significant deficiencies may exist that were not
identified. We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses. However, as discussed below, we did identify certain deficiencies in internal control
over compliance that we consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance. We consider the
deficiencies in internal control over compliance described in the accompanying Schedule of Findings and
Questioned Costs as items SA2025-001, SA2025-002, SA2025-003, and SA2025-004 to be significant
deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response to
the internal control over compliance findings identified in our compliance audit described in the
accompanying Schedule of Findings and Questioned Costs. The City’s response was not subjected to the
other auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining funds information of the City as of and for the year ended June 30,
2025, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements. We issued our report thereon dated January 13, 2026, which contained an unmodified on those
financial statements. Our audit was performed for the purpose of forming opinions on the financial statements
that collectively comprise the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by the Uniform Guidance and is
not a required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects in relation to the basic financial
statements as a whole.

Mz k faameiao

Pleasant Hill, California
March 30, 2026
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